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gnificant reduction in greenhouse gases

during CP1
e A key reason why this opportunity remains
poorly understood Is the paucity of publicly

available and appropriately described
agricultural abatement costs




_haé"demded, therefore, that it WI||. bear the cost

of the agricultural sector's non-carbon dioxide

emissions”
Memorandum of Understanding (MOU), 2004

This is still the basis for an exemption to 2013
that requires a subsidy of $1.3 billion at $30/t




-i:'_'overnment has yet to publish agrlcultural

- abatement cost estimates it will stand by

e Under the MOU, PGGRC also charged with
coordinating industry research into
abatement options and reporting to the
Government, but has not adequately reported
abatement cost information




2004 2006 Over - Value
Revision Estimate Estimate Estimate at $30/t
Policies to Reduce Emiss 39 6 33 990

The change In projections from a net +47.5 Mt In
2002 to —65.5 Mt in 2007 is a turnaround of 113 Mt
Value = $3.39 billion at $30/t




In other words: what do you get for how
much money?
e Then options can be ranked and compared
e Need just two things for this analysis:
— (1) technical potential for savings (quantity)
— () total cost of savings (dollars)




\batement cost curves show the technical

 limits to what policy might accomplish
MAF tends to treat non-price barriers to
uptake as a given

Uses guesstimated uptake rates to limit the
guantity available In its ‘imputed potentials’

This pre-empts the scope for policy to make a
difference




Technical

Potential  Potential

MAF MAF Sustain- Landcare
Estimate Estimate ability AgResearch
2005 2401016 Council Lincoln

Estimated CP1
reductions in 18 14
emissions, (Mt)

MAF, ICF and Sustainability Council estimate
nitrification inhibitors are profitable to apply




anchorthe
Indicative costs

120 ]

100 ;
Footnote states: -

“the actual costs !

are unknown” 40
e Yet many 201

costs are simply

uncertain
Treasury Dec 2007 Nitrogen  Land-use

inhibitors  change \




q:uantity of emission reductions ICF estimates
to be available for $30/t or less by 2010 icr 2007

Each of the five
options costed
by ICF available
at a profit

ICF engaged In
more work to
refine analysis

Figure 17: Abatement Supply Curve for All Sources (5%DR, 33%TR)
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Mote: Options with breakeven prices greater than $500 are excluded from this abatement supply curve.
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} nven"tc')ry that is reported to the
MAF 2005

ThIS IS achieved through gaining approval for
revised “emission factors” from the UN

Reviewed annually and ones that account for
nitrification inhibitors to be filed from 2009

As Kyoto bill not calculated until 2013, priority
now is to get the savings happening and
measured for later incorporation in accounts




' Fié::festry credits projected to reduce NZ’'s net
liability significantly
e But gross emissions the key measure

e ETS will reduce gross emissions less than 2%
over CP1
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. If\)vill arrive at 2013 with gross emissions at
least 26% above 1990 levels (with ETS)

e ETS Is not a break with history; it is a
continuation of the past

e |t accepts business as usual emissions and
redirects costs of the Protocol away from
politically-influential emitters




‘equired are:
_Including agriculture, begin taking
nancial responsibility for their emissions by
'2010. Initial levels of responsibility are

progressively ramped up at the same pace

There will be good cases for the Government
providing transitional assistance, but it is
completely unnecessary to pre-commit so far
Into the future, at such a high rate of subsidy
to every major emitter and pastoral farmers




